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The most relevant economic data…
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• Negative stock markets, government bond yields up and USD down, with
investors still digesting yesterday's Fed message and today's ECB decision to
raise benchmark rates by 25bp, as well as renewed concerns about the
financial stability of the US banking system

• In line with the consensus estimate and ours, the ECB eased the pace of rate
hikes to +25bp. With this, the deposit rate stands at 3.25%. In the forward
guidance it became clear that there is more still to come. It was explained that
in the next decisions they will ensure that the rates reach sufficiently
restrictive levels to return inflation to the target. The next decisions will be
dependent on economic data. We will be attentive to Lagarde's press
conference

• In Mexico, INEGI released March’s employment report. The unemployment
rate fell to 2.39% (-33bps) –a new historical low–, with 668.9 thousand jobs
created. With seasonally adjusted figures the rate was unchanged at 2.77%.
INEGI also published consumer confidence for April, standing at 44.1pts. In
addition, GFI for February was released at +1.9% m/m (previous: -0.2%),
with construction (+0.6%) and machinery and equipment higher (+2.9%). In
annual terms this implies +12.7%
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• Fitch Ratings maintained Crediclub's ratings at 'A-(mex)' and the short-term
ratings at 'F2(mex)' on Positive CreditWatch. According to the statement, the
Positive CreditWatch reflects the capital increase announced by the company
in October 2022

• Crediclub and an investment fund disclosed the participation of additional
investors in a capital round for US$80 million. Crediclub's ratings reflect with
high importance its active franchise focused mainly on the productive
microcredit segment under the group methodology, and its stable deposit
capture

• Currently, Crediclub has an issue in the short-term debt market, CREDICL
00223, with an outstanding amount of MXN 75 million. In addition to the
Fitch Ratings rating, the issuer is rated at 'HR A+' and 'HR2' by HR Ratings

• Negative performance in sovereign bonds. European assets adjust up to
+5bps. The Treasuries' curve trades with losses of 4bps on average. Yesterday,
the Mbonos' curve posted mixed movements adjusting +/-4bps and the 10-
year benchmark closed at 8.77% (-2bps)

• The dollar remains stable, while G10 currencies trade with mixed bias with
NOK (+0.6%) and CHF (-0.5%) at the extremes. In EM, the performance is
also mixed with KRW (+1.2%) as the strongest. The MXN appreciates 0.3%
at 17.87 per dollar, after gaining 0.2% yesterday

• Crude-oil futures stabilize after reaching their lowest level since December
2021 at the opening. Metals trade with positive bias with gold trading close to
historical highs at 2,040 $/oz t, accumulating a 2.5% gain in the week on a
possible pause by the Fed and recession fears

• Negative movements in most equity markets as investors continue to digest
what appears to be the end of the Fed's tightening cycle, albeit with signs that
there will be no interest rate cuts soon, while fears of financial turbulence
return, now with PacWest Bancorp. evaluating strategic options including a
possible sale. In Asia most markets closed positive. In Europe stocks drop, the
Eurostoxx sheds 0.7% after ECB rate hike in line with expectations. In turn, in
the US the futures of main indices point to a negative open by falling 0.3% on
average

• In corporate news, out of the 52 S&P500 companies scheduled to report today,
30 have already updated investors with most outperforming estimates,
including ConocoPhillips. Apple will publish its figures after the market closes.
In Mexico, Gap's passengers in April slightly exceeded our estimate,
reaffirming the expectation of continued growth
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